












Economic assumptions. 
 
Social Security taxable payroll: No assumptions. We use projection from 
CBO’s October 2012 long-term Social Security outlook. 
 
GDP: Nominal GDP for 2014-2023 are taken from CBO’s May 2013 
Updated Budget Projections: Fiscal Years 2013 to 2023. For 2024 onward, 
GDP is arrived at using annual nominal GDP growth rates from CBO’s 
potential GDP series (taken from its June 2012 The 2012 Long-Term Budget 
Outlook [Supplemental Data]) to grow 2023’s nominal GDP level forward. 

 
 

Other mandatory: Amount is CBO’s May 2013 baseline of mandatory 
not included in Social Security, Medicare, Medicaid and ACA, through 
2023. After that, the 2023 figure is increased by the combined growth 
of population and inflation. 
 
Net interest: Net interest from 2014-2023 is taken from CBO’s May 
2013 Updated Budget Projections. For 2024 onward, new debt is 
assumed to be issued at the nominal interest rates in June 2012 CBO 
Long Term Budget Outlook (5.5 percent), while debt issued prior to 
2024 is assumed to pay an interest rate of 4.5 percent for the 2024 
2033 decade, rising to 5.5 percent in the final decade. 

Historical spending. 
Spending as share of GDP: From Office of Management and Budget, 
FY2014 budget, historical tables. 
 

Revenue projections. 
Straight assumption: Revenue per CBO’s May baseline through 2023. 
After, it holds constant at 2023 share of GDP. 
 

Growth and revenue assumptions. 
Revenue is per CBO’s May 2013 baseline through 2023. Thereafter, it is held 
constant at 19.1% of GDP. GDP is inflated above its projected level by the 
stated amounts. This produces nominal GDP growth rates after 2023 that 
average 4.39% for the baseline. 

Spending projections. 
Social Security, costs and income: No assumptions. We use CBO’s 
May baseline through 2023 and CBO’s October 2012 long-term 
Social Security outlook thereafter. Outlays and income are both 
calculated as a share of 
taxable payroll. 
 
Medicare: No assumptions. CBO’s May 2013 baseline through 
2023. CBO’s 
June 2012 long-term baseline (Medicare as percent of GDP) in 2024 
and 
after. 
 
Medicaid: The series is (Medicaid spending plus CHIP) minus 
(increased Medicaid spending due to Obamacare). CBO projection 
through 2023. Figure inflates at Medicaid’s 2013-23 rate of 
increase, of 7.68% per annum, in 2024 
and after. 
 
Obamacare: The series is gross costs of coverage provisions less 
small business tax credits from CBO May 2013 baseline through 
2023. Figure inflates at Medicaid’s 2013-23 rate of increase, of 
7.68% per annum, in 2024 and after. 
 
Non-defense discretionary: Amount is CBO’s May 2013 baseline of 
discretionary spending minus defense, through 2023. After that, the 
2023 figure is increased by the combined growth of population and 
inflation. Defense discretionary: Amount is CBO’s May 2013 
baseline minus Overseas Contingency Operations figure, through 
2023. After that, the 2023 figure is increased by the combined 
growth of population and inflation. 


